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Business men peñera!!
the necessity of heavy tu

there i.« therefore little dispos
to criticise the government'.- tax

gramme, the Senate's scheme
eialiy bcinp reparded as very
save in one particular. TI tl
clause under which it is propose
levy an impost of 15 per cení
profits, 20 per cent being («em*
undistiü'Utcl sixty days after
close of the fiscal or calendar y
The object of this tax presumí
is to compel distribution of pn
in the form of dividends, so

revenues from the personal inc
tax may be enlarped. There
forceful objections t<> such a

however. Chief of these is tha
would tend to induce an unso

financial practice in that corp«
tions would be tempted to pre;
reduce what has been aptly
scribed as their "shock absorbe
,.that is, they would be under pi
sure to abandon conservation
profits apainst continpenci« s wr

may have to he met in a future
of uncertainties. One of the m

elements makinp for strenpth in
industrial structure of the coun

is to be found in the fact that
addinp to the contents of their c¡

tills and increasing their other
sources, instead of adopting ov

liberal policies in the matter of d
dends, many companies have
themselves in an imprepnable fin
eial position. Ample vindication
that course is to be found in a í

uation which exists ripht now. 1
flotation of the Liberty Loan a

the certainty of much heavier p<
emmental demands for funds hi
brought about a condition in 1

irvestment market under which o

porations find it possible to obti
money only in limited quant it
and at very hiph rates. Were
not for the fact that numerous co

panies have so conserved their
sources that they can view the s

uation with equanimity, serious e

harassment for many of them mig
have ensued. Any tax which woi

tend to destroy such a policy shot
be condemned, even if it were n

defective in other ways.
But this particular measure

i<nsound in several other respec
The American Institute of Accour
ants points out its defects clear
in a special report on the subje«
In the first place, it says, in mai

cases all profits earned will not

îeadily available for distribute
because the amount of workinp ca

ital required in ordinary industry
expanding, while profits often ta

the form larpely of inventories a

j accounts receivable, which obvious
cannot be paid out. Especially

I this true of the war industri
which while makinp larpe prof

! are nevertheless frequently short
cash. Moreover, it is extrem«;
oifficult to determine profits und
existinp conditions. On this poi
the Institute says:

It must always bo remembere
that statements of profits are «

best estimates. In particular man

companies will be required to pa
heavy excess profit taxes. th
amount of which will necessarily b
uncertain until their returns hav
been approved by the Internal Rpv<
¦OS I>epartment. It would be mo«
unsound financial policy to <i:*
tribute a larpe percentage of th
prohts shown by such companie
w;th sui-n K large uncertain liabilit
outstanding.

Corporations which were t:nr,n

cially embarrassed prior to the près
eut period of increased profits ar

looking to those prof's I
completely their solvency and coul
not justifiably distribute any larg

j part thereof in dividends.
Other corporations have mad

AnanciaTal plans calling*: for the appli
cation of profits now being »aim

to deJrav tie COSÍ "!" new construe
tion already contracted for or fo
a retirement of maturing obliga

tions.

Equally important, as the Insl
tute points out, is the fact that di
tribution of 80 per cent of the n

income of all corporations in tl
- form of extra dividends would i

evitably lead to cxtravapance, esp
cially amonp the smaller stockhol'
crs, at a time when ripid, natio
wide economy is essential. Beside
it would have the effect of inflatir
stock prices and might lead to n

ecstasy of speculation Mich as w¡

witnessed a year ago. with a di
.Astrous panic in the end.

, A number of bankers who wci

I firmly convinced last May that tl
Liberty Loan could not be succc.»

fully floated on a .'*2 per cent bas
are now strongly opposed to if
creasing the rate of mtere.-t on tl

1 next instalment. It is now get
(rally conceded that the loan ca

be placed alflMM* as easily on a :','
as on a I per cent basis. Moreove
i; is contended that an increase
the rate to 4 per cent would eau*

di ttirbanc** in several din
which should be avoided if possibl«

, l«»r one thing, *ho investment mm

¦ ket would l»e adversely sff<Wt*M
I iritiSS are now pretty vw!| m

¡justed to the Sty per cent basis, Ml
to i por <*'T'.t migh

cause a shifting of funds from lo\
yield corporate .securities to the go*.
ernment bonds, with a consequen

1 formar. Alto, M la argmd, ¡i i pe
'

«-«--ii* rato would CSUfC ¡i big «Irain 01

gt banks. Withdraw»! batí
nlrody Icen heavy. One big Nev
*i ork sa vi rips bank lost 1.100 ac

ecuntt brtwocn July 1 ar.r] July 10
in addition to r'-riuctioiis in thou
tanda of other«. Not all the mono;
withdrawn went into Liberty bondl
Some of it iii:.-ippc:irx«l from circu
lation, for then- is a tendency ti
hoard cash. It La fortunate tha
the dangara which usually atteni
heavy withdrawal! from taringi in
«finitions have Leen averted by ac¬

tion of the Federal Reserve Board
which recently ruled that memhei
banka may rediscount for non-mem

I er tavinga banks.

The Man Who Fights
Gives Most

Financial Editor, The Tribune.
Professor Seligman'a recent lettei

in reply to my artie'e shows a com

mendable desire to avoid lendinp sup
port to the slackers' theory of wai

finance. One unfortunate result ol

hi.« letter, however, will be the unin

jtentional support which i* 1«. nils t«

[tho.-e disingenuous persons who an

tryinp to pretend that the burdens ol
. thia war will be diatributed witr
seme approximation to equality. II«

rightly st.ntes, as I had :ih*ead\
shown, that it il not a question M

between rich and poor, but he labor«
tc cover up the fact that it is a quo.«
tion as between those who stay al

home and those who po to the front
It is idle to contend that we whr

stay at home, whether we be rich oi

poor, will bear burdens which are

¡comparable with those borne by th«
young men who p*o to the trencher»
however heavily the povemment ma>
tax us. Laboring men who stay at

! home will, most of them, be alightly
better off than they would be if we

were not at war. Only those indi-
viduala who po to the front will bear
any appreciable burden. Business
men will in many cases, but not all,
make larger incomes by reason of
the war than they would make if we

were at peace. Many an eminently re¬

spectable family is still living on the
income of a fortune built up during
the Civil War while their competi¬
tors, or those who would otherwise
have been their competitors, were in

the army. As to burdens and sacri¬
fices, even those who lose money by
reason of the war will not bear one

hundredth part of the burden which
they will bear who po to the front.

If Professor Sclif-man, or any one

else, were to surrender his entire
income save $10 a month, or the Ml
of a private soldier, and all his capi

. tal besides, and spend all his time
Belling liberty bonds and soliciting

> for Red Cross funds, he would h<
worthy of the highest commendatior

. for his public spirt; but as to hi;
t burdens and sacrifices, bah! thej
would be trivial and unworthy ol

being mentioned in comparison with
those of any conscript who is sent t.

the trenches.
Therefore, I repeat, the real ques

lion, stripped of all riisinirenuou!
twaddle, is simply this: SI,all in

vho *tay at home pay the monr-y ex

pentes of this tear sn far OS possible
\or nhall ne lend the money tn th,
'government and then oak these tok.
ge tn the front and beat the rea

hardens of-the war help pay tin

ii-nncy had: tn us after the*) return

if they return?
T. N*. CARVER.

Los Angeles, Cal., July 1R, li»17.

Spain's Wheat Crop Sma lie

India Expected to Produc«
.] More Cotton

W'ashincton. July "5. Spain's whoa
t crop this year is forecast at 141.008,
p 000 bvthtll m a cable message fron

the International Institute at Rom.
to the Department of Agriculture1
This is 7.4 per cent less than las
year's crop. The rye crop is forceas
at 27.77A.fiOO bushels, or «jji per cen

¦» less than last year.
I ( rop conditions were reported a

1 pood in Spain, average in Irelan*!
s Italy and Switzerland and mediocre ii

1'rnmark. Great Rritam and Sweden
India's cotton crop was estimated l

!.J7:i.OOO bales of 400 pounds each, ai

.ase of 14.3 per cent over las

Money and Credit
«!1 money at I lie Stock
«rdity ruled nt * per cent. rnití

MOM loaai made M let a- 1 ¡..¦r cent

* Kates fi.r time loan« ba-ed M St.in
Exehaaft collateral continued drm, de
-Pit«' the ease of call money. In ntl
».i the (-encrai uncertainty of their po

ta, bunks t refer to remain bqui.
bj patting money out «,u call tl

Iding taTtriagi <->f Sand das- fum!,
i'«.irawera aert i» Ming i i

,| ¡ndattrial collateral loans *,.

. but leaning In titntitni nrtn
.'.', per cent. I.i'an« aj-amst a miMun

v ,,.' rnilwty and industrial collate»-«
w.re ijurted unchanged at 4 ',, to 4»
M-r «

ll ' Ruling ratei of money yesterdty

Yesterday. Yearag
Call money_3 % 2^j
Time money mixed collateral |

41 2% 31 ;

4'2'ff4>.r, 3
4 moni

' 2nt';', J , -'.

1» to *; no 4'4'iS11% 3'4-á4 «

« onimeriial Caper. The n- or.';,
il mm displayed little lut«

.
" -r ras 1 kel

A ton sal»'- were made a'
r cent, but the bulk of the bus.nci ws

rent ba.-i?.

< IT. 01 ,-i 1 ra'e, of discount of each c

r the- twelve Federal diatriets are as fo
lows;

Days
'.Ovi r Ha Oí c

!'.'!¡i Map .'.') U
1» te " to M te '.i

«.... 31 z \ 4 4
. 3 4 4 4

. Philadelphia.... 31 2 ." -"¦ 4
Cleveland. i'z ** 4 4'
Richmond. 3' .> 4 4 4

l, Atlanta. 3' ~» 4 4 4'
1 ''hic.ig».. 3' 2 4 44'

14 4
4 4 4(

Kanss 1 City.... 4 4' -> 4' » 4'

Dallai. V/t 4 4 4'
f San Francisco.. 3' ? 4 4 41

Hank Clearing*». .!.r dap's clearing
,r N> v York and other cities:

Exchanges. Balance!
I New York.1518.995,358 $38.159.51

» Baltimore . 6.855.036 574.98
Boston. 40.150.671 10.728.63
« a cage. 77.901.77** 3.066 70
Philadelphia... 49.065.9i3 S.904.4C

.St. Louis. 19,557.589 4.152.13
"

Suh-Trea .ury. New York bank
gained from the Sv.b-Trer.surv |...
266,0«

Silver. Bars in London, 39-téd; No«
r York, tS**\ rent«; Mexican dollar?. 61 *>

(.old < urrents. Gold coin to th
,

value of 12,169,000 «ras withdrawn frot
the loci Sob-Treasury yesterday. 0

¦¦'.. a a- taken foi export I
Spain. The destination of th»1 remain
ing SI,.,., which was in the fon
of double eagles, was not stated l»

I'.*,kors making the withdraws
Si era! millions of gold have bo«
taken from the Sub Treasury on th i
same account lately, tin1 bank handlin

I the operation refusing to make know
the destination. It is believed that th

t gold is being taken for export.
I Japan» io bankers arranged yesterda;
1 with th»' Sub-Trea-ury for the tele
M graphic transfei of 11,000,000 to Tri

in it, amount of gold Will be ex

t ported to Japan
, London Monex Market London. Jul

25. Uonej and discount rates wti
o.uiet. Money, 1 per eent Diseoun

r i rates: Short bills, 1 :t par «cent; three
month billa, 1 13*11 por cent, (io!

' premium at Lisbon, M

The Dollar in Foreign Exchang*
Exchange rates moved narrowly as

rule in a doll market yesterday. Ras
sian rubles were steady. Bwisi franc

1, >. ere strang.
1 ("losing rat- yesterday, compare.

11 with a week ago, ar given in the tabl
below. American bankers have .-*>s

¡pended all dealings in German na«
I Austrian exchange, so that daily quo
ItOtiona for eithei marks or kronen ar

I no long.-r available. Week
! Yesterday, ago.

I Qnnterl rinll.ir* I« the pound.1
Sterling, demand.$4.75' 2 $4.75-.'

[Sterling, sixty days. 4.72'4 4.7U
Sterling, cable«.. 4.76 4.76-
Sterling, ninety days... 4.70' .. 4.69*

»ju.iirl units to ihr di.llni
Francs, demand. 5.76'.j 5.75s
r rancs, cables. 5.751 is 5.74s
Urt, «hecks. 7.22'4 7.22
Lin-, cables. 7.2V 4 7.21
Swiss, check-. 4.61 4.67
Swiss, cables . 4.58 4.65

i.» II.1..I reala la th» unit.)

Guilders, checks. bV/o 41

Guilders, cables. 41'. 41A
RttbtOS, cables. 21.15 21.2

¦ Stockholm, kr., ch'ks... 31.50 31.0
» Copenhagen, kr., i bits 29.30 28.9

; Pesetas, checks. 22.85 22.9
Below i« given the current exchaag

1 value of foreign mont y in »lollars ..n.

; eei i, together with »he intrinsic gol.
parity, as calculated by the l.'nitoi
Stati's Mint: Current

' exchange Jntrinsi
value. value.

Pounus, .sterling.$4.75' 2 $4.66'*
*

Francs . 0.17 4 0.19
Gti Iders . 0.4V4 0.40
Rubles . 0.21 15 0.51
Lire, checks. 0.13 8 0.19
Crowns (Denmark).... 029 30 0.26

'

(towns -Swedeni. 0.31 50 026
The above raies express the cost o

foreign money in terms of the Ameri
can dollar. You huy an Kngh.sh poum

* Iterling at, lay, **.7'.'2. The mtrinsi
> parity is %SJSS*yk P"r pound. Thus, yoi
» say either that pounds are at a dis

count or that dollars are at a pre
' niium. which is owing to the fact tha

in England the demand for dollar
' with which to settle accounts in thi

country is greater than the demand i
this country for pounils with which t<

Bettle accounts in England.

_ __ a

U. S. Gov't buys
Locomotives for

Use in France

Places Contract Here foi
Equipment Required for
Moving Troops Abroad

By Oetnbtr * next American-built lo

P eomotiftl trill be carrying Americai
"

troop« and supplies to the battle line

iro| ' instruction of the engine
trill haul th«? trains over th'

2 French railroads will be begun her'
within thi ntxi few wtka, the Unite«

2 Sttttl Army tuthorftitl having closei

4]contrae! .- tordo** for MO locomotive
tu bt exported to I-rince for this pur

2 .<. e. The American Locomotive Com
7

pany will build IM OÍ the locomotives
¦-, and 'he remaining 150 will be buil

bj the Baldwin Locomotive Works.
s According to information obtained

tarda** at the local offices of th

r, American Locomotive ("ompany confirm

*j ing the announcement, the governmen
I order calls for the construction of con

3 solidation type freight locomotive
5 ! Wtigbing 2ii0.000 pounds each, with ten
I «lei« tttachtd. The engines will be o

standard gauge and will be duplicate
s of locomotives already ordered in thi

country from the American Locomotivi
Company b\ the French government.

I Will Rush Work
¦ The contract will receive priorit;
lover all other business on the books o

«he American and Baldwin companies
«Vork will begin at once, and deliverie;

J. of the locomotives will begin in Sep
tembcr. If all goes well, the companie

'will have completed the deliveries b;
«he en«l of October. On their arriva
m France the locomotives will be usei

f* on railway lines running from thi
American base to the various battb

1 fronts.
* Figures were recently compiled ii
** Wall Street showing that prices fo

I railwaj locomotives are so high tha
? about the only purchasers at the près
lent time ar«' governments. Since Jun<

' 1 Russia alone has ordered five hundrei
'] 100-ton locomotives nnd sixty-eigh

narrow-gauge locomotives in thi
country. The Hritish government ha
ordered lOfl largt consolidation en

a gir.es. sunilat- to those which the L'nitei
i State« has just contracted for. Tota
. ««r.l.Ts placed here for locomotives fo

vervice overseas since June 1 amoun
|- to 1.011, compared with 187 for domes

.* use.
Waives Shell Deliveries

ï II was reported in the steel trad.
y> ittrday that the French governmen

| hns waived immediate deliveries on it:
shell steel in order that precedent

' l.e given to rails and track sup
plies, of which a large tonnage is goini
forward for the rehabilitation of th«

f Preñen railway system under the direc
"ition of American engineer«.I -_-.

Steel Buyers Wait
On Price Fixing

¦ -

¦ Government Holds Up Work
t by Delaying Speci-
L ficationa
I The iron and steel industry is mark

ing time while waiting on Washington
according to the weekly market aum
miries. Buyers of pig iron and fin
ished steel continue to hold aloof frorr
the market, according to "The Iror
Age," and their fear of what may hap

"-I pen to prices as a result of govern
', ment action is in sharp contrast with

their willingness only lately to pa>
nay price the producer might name

1 "The Iron Tia.le Review" says that con
I current with the more moderate view

of possible Federal interference with
. the general market har, appeared a

more vigorous disposition among iron
* and »teel producers to keep price*
J within bounds.

"Tiie Iron Age" says:
"The summary ending of the ship-

i building controversy means an early in-
| crean in government demand upon
g; plate and structural mill«, and th«?
, Steel Corporation's formation of a

shipbuilding subsidiary points in the
j su it,»» direction. The 1,000,000 tons of
lj »toel vessel capacity to be built in the
.¡coming year will take about l.ftiiO.Oiif)

tons of plates, or about H per cent
of what the ship plate mills can pro-

t duce.
« "There is some comment on the slow-
», RMI Of spécifications on steel which
-, manufacturers were officially told sev-

> eral w«eks ago must be put through at
¦ once, one such lot being 40,004 tons of

Rpla tinns

Money and Prices:
Stock of money gold in the country..

loans of all national hank» ........

Total reserve (i. e., cash in national
bank «aults arid on deposit with
Federal Keser.e banks).

Ratio Of this total reserve to gross
deposit liabilities of national banks.

Bills discounted and bought by Fed¬
eral Kest-r.e Hanks .

Federal BsOIITS notes in circulation
Total gold reserves.

A.rragc price of 15 railroad Mocks..

Average peiee at 12 ladaotrtal »locks.

Food cost af living «Annalist index
number) .

Production:
l nfilled I S. Steel orders, tons.

Pig iron <dail> a.rrage), ton».

$3,088,711,272

Ma. 7.. I "»IT
$8,751,000,000

1.525,000.000

11.7%
* I.a I »»«It

$359,111,000
534.226.000

1.380.020.000

103.37
96.28

Um ..--

267.114

11.383.287

109.002

»' -a.

108.33
96.60

A va- ...

$2.331,494,834
v.»-..« tattat
Jjr.rtoll. ,,Ir

$7,606,000,000

1,205,000,000

10.8%
A jf»r st".

$114.319.000
154.038.000

"472.708.000
a «eat »«o.

118.62
J0.83

Uttve cotton «pindles. 33.463,946
i*» m rttmt

*A heat crop, bushels. 639,886,000
lorn crop, bushels . 2,593,241,000
( otton crop, bales Inc. linter»). 11,356.944

Distribution:
Set «.horlage of freight ears.

Net surplus of freight cars.

Ti.« ."¦: tv'nr* a »a- ua
265.614 147.120

11.886.591 9A.64Ô',458
'"'.ti A jaar »~110.233 107,053
'!.. A -.»ar a.«

33,459.169 32.261 694
ITr.lr« I,,,..'. ...p

1,012,000,000
3,055.000,000

11.068,173

i.ros« railroad earnings

Hank clearings.
Commercial failures

' "i*Sts i A y**r .,«
105.127 148.62/

-' 33.361
»»«. of dr-F-.a». fr»«m la.' yr.r

.*mmt t jsji 11»
.t Ja > Ma. \|a» .]

* ni'l (17» rr.nl»i
. 12.9", 147«

,_-lr T.»»»
Lot ttaat
. 43.8%

1,186

»%
If. -»u« fro« lut y*ai

Th» art* b't,.r*. i>»r in ^tux
282*. 25%

*>' «J A -Far axa.
1.296 1,227

.«¦old held by Reserve agent» against circulation included in general
fund hsgloolaa June 23, 1917. For purpose» of comparison it it included
in the 1916 figure».

.»..3 .... ..... S.-

NO order for these has been received
"For Italy on Inquiry for 10.000 torn

of plates and I COntidtrtblt tor.'
wire tad other prodoctl his comí

through Wnthington, but no mill wa

found willing to take the b .¦ Hi M wit!
« the attached stipulation that the prici

would be tixei Inter by the I'nitet
."»ti«*es government. This is the tirs
test of th? attitude of the steel maker:
on the proposal that the governmen

. tad it3 allies come in on the sami

basis.
"'On the other hand, there ha> beer

buying for France through the oh
channel*«, the French million througl
J. P. Morgón A Co. having airead",
placed 11,004 tons of plates -out of t

total of »0,004 tons for r.ava!
and canal and t.\ei btrgtt, dtlivtriOl
to be made in "T-eptemher and October

1 For hull steel six cents was paid, anc

I for boiler plâtra tine ecu*-"
^ That progress is being made towar«

, «applying the ¡-ovcrnment with thipt
is indicnted by word reeoived yettei

; day by William Morris Imbrie .V Ct
II which state.-: thn the lirtt ihipment ol
I' sttiel for vttteli ,. he eonttruetod b\

the Terry Shipbuilding Company foi
?he United Btatei Emergency Fie.

'.ration he« left PH r .«burgh foi
Fort Wentworth, <ia.. where the new

yards are being COnttlsWtod.
In all. the *>¦>< nty eargo 11

"the single «leek type, eotting 110,000,
. will be built of Itttl except foi

lithe deck and hull planning and th«

.¡cabin finish. Thty will be tt«l fee
over all, with IS fttt beam and a drnf'
of about S4 foet when loaded.

j Canada to Get
y. $100,000,000 Here

Bankera Surprised by An¬
nouncement of Government's

Money Requirements
f With the sanction of the Treasure

Department at Washington a syndicat«
1 of bankers headed by J. I'. Morgan «S

, Co. has nrrangeil to purchase S1 «>«>.

; 000,004 of two-year note< from tin.

Dominion of Canada upon approximate
ly a I per cent basis. No collateral, Il

l| is understood, will bo required of thi
Canadian government as security foi

' the notes.

»! The placin«,' of this loan makes thi
amount borrowed in this country b)

j the Dominion government since th»
1 wa- started 1220,000,000, of whicl
, 125,000,000 has already been paid off
i while arrangements have been made t<

j take care of another |2t,.

! $25,000 City of Boston, Reg.
50,000 City of Buffalo, Reg
25,000 City of Hartford, Co
10,000 City of New Haven,
25,000 City of Grand Rapid
10,000 City of Toledo, 0..1
75,000 City of Woonsocket,
50,000 City of Duluth, Minr
50,000 City of Kansas City,
100.000 City of Portland, Or
50,000 City of Portland, Ore

Blodg<
13-1 PINE STREET

New York
Mmr^-rostumaamttmia^uMn^Mm ¦»¦¦¦,*na-^..__i.\___M___B___iMBLi

B. R. T. Has Big
Gain in Gross,

But Net Fall
_

Balance for Stock $6.97
Share, Against $7.53 the.

Year Before

Although gross operating revenue

were the largest in the corporation
hiltory, the Brooklyn Rapid Tran-

' Company, according to the report c

ore-rations for the twelve months ende

| June 30 latt, Ittaod yesterday, earru»

I the smallest percentage on its capita
I .-tock since 1910, Gross revenue

j amounted to e29fiB4jBl9, against $27,
,772 in 1914. The balance availabl

i for dividends was 11,191499, equal t

¿...'¦7 a shart» on I74,4»>i»2l3 capiUi
stock, tgaintl 17.9«* in the previou

II yttr. In 1911 the company eanu».
19.17 :. ihnto on itt stock, that beiiii
th.. highest percentage.

T. S. Willi;, ms, president of th.
1 Brooklyn Rapid Traatit «'ompany, ¡say:

;ht grotl revenue from operations wa:

, gratifying, hut calls attention to th,
, fact th:it this was largely o'fs.-t by »h.

increaied ehtraet. The operating ei

anee Minister, through whose ef¬
ts the present loan has been se¬

id, is reported to have explained

try l.i cumulative force sini
breaking out of the European
namely, the rising prices of lab

of trade is running so strongly against
j Canada in favor of thin country that

unless some relief could be secured the
jj Dominion would suffer.

The note« will be offered to the

¡public shortly, but no details were

given out yesterday as to the terms on

which they will be sold.
Meantime, 115,000,004 of one-year fi

per cent notes purchased from the Chi«
cago & Western Indiana Railroad by
.1. I'. Morgan & Co. are being offered
to the public on the basis of |f% end
interest-a
One effect of the unexpected an¬

nouncement made by Secretary HcAdoc
th'it the government wouid need .*.'..-
. ,000,.i of' additional funds to meet
war expenditures has been to itimu*

'late the effort« of banker-! t. accom-
pli.'h such short tern, as is m sight
with as much spaed as the market will
permit, As mi'- banker »"«pressed it:
"We must get m all th»' hay we c.»n

while the sun -till ihines. There is e
good demand for short term notes at
the moment, but with so much govern¬
ment tinancing coming along within n
fen .teks, ihe present activity can be
expected to continue fer only a com¬
paratively brief period."

Hankers interviewed yesterday .-a J
that they Wi re not only surprised, but
som"v. hat hocked to learn that th<
government's war programme woul.
necessitate finaicing to the extent ol
16,000,1..". in excess of that airead)
arranged. They agreed, however, thai
the govcrnm«. nt could get all th;- money
it reeds. The? < pinion was unanimous-
ly expressed that: "We are in tin-
war with both feet and must see ü
through at any cost."
Te raise i.n additional 16,000,000,091

the governni»'iit so bankers say, will
find it more expedient to resort tt
further i«-'!11- of bonds rather thar
increased taxa« on.

"The taxation method," said on»
banker, "must be Hsed a« far as pos
sibl", but it, should be constantly kep'I in mind thf.t in timas such as thesi
the first necessity is to foster industr;
to the utmost. It will not do to spre.i,
tax»s in su.'h a way as to d'seourag»
production by plant4 operated at th«
least profit Our chief aim must bi
to keep up the volume of outputRather than to take the chance o
driving a great many useful industria
unit- into idleness by putting toi
heavy a tax on profits it will be bet'»-i
to sell more government bonds. Th
pi Hie will take them. It may be ne
eessary for the ¡.-overnment to pay i
little more for ino'tey in the futur«
than il has so far, but I have no doub
thd next instalment of the Libert]l.oan will go ....ill. even if offered on
3'i per cent basis."
-a»-

Elliott Back in
Northern Pacific
-.

He Is Elected Chairman o

the Executive Com¬
mittee

Howard Elliott, who recently re

signed as executive read of the \ei
Haven Railroad, was chosen chairma

'of th« executive committee of th
Northern Pacific Railway Company a

a meeting held here yesterday, [.as
month he was elected a director and
member of the executive comniittet
Mr. Klliott succeed? the late "A. I
C'ough.

It was stated yesterday that Mr. El
liott would assume the duties of hi
new office at once. His headquarterwill be at the New fork office of th
company. As a member oí the speciacommitt«-e on national defence of th
American Railway Association it
probable that Mr. Klliott will continu
to spend considerable time at Wash
ington. He is also chnirman of a coinmittee having to dr. with mter-corporate affairs of subsidiaries of the Ne«Haven Railroad system.

Mr. Klliott'» return to Northwester
railroading i« not a surprise. It ha

, been reported that he might be put i
active control of the Chicago, MiUaukc* 4 St, Raul in the event that th
present head resigns. Mr. Klliott leithe ptesdeni-/ <,f the Northern I'aeifi
in the summer of 1913 to become heaof the New Haven.

iiign ».«»-no

These txptUMI aggregated $l**i
741.417, an increase of $1,047.:W9.3*
or 4.4i per cent, most of which in
crea-e was represented by highe
wages. The percentage of oneratini
expense to transportation revenue wa

54.74, as compared with StS.lj for th
preceding year. The charges to main
ter. «nee of way and structure an<

equipment aggiegated $5,l»«Jl,637.33,
slight increase over the charges fo
the preceding year. The amount ex

. pended, however, was less than thi
amount charged by 9120,376.02. whici
balance was carried to the credit o

re-erves. The large increase in th.
co.-t of power »vas due primarily to ton
factors namely, the higher coat t
coal and th».» necessity for purchasini
ouV-ide power, because of delay on th'
pan of the Pur lie Service Commisi-ioi
:n approving arrangements for th'
supply of power for rapid transit lines
The burden of taxation continued t.
increase, the amount charged for th.
year being $2,191,104.14, which is 27.V»
per cent more than for the precedinj
year.
The income account for last year

with the changes from the precedinj
twelve months, follows:

CUT. Change«.
'Oper, revenue«..$29.504,018 Inc. $1,655.24»
Oper expense*.. 16.741.417 Inc. 1.047.50'

Net earn, from
epei. $12.762.601 Inc. $507.73

Income from other
source« . 427.815 Inr 10.89

Total income. $13.190.416 Inc $496.841
I.e»s taxes and

fixed chame». 7.995.178 Inc. 913,441
Net income $5.195,233 Dec. $416.59'

Protest« Transfer Ruling
Mr. «Villitmi, in referring to the ap

plication of the company to the I'ub
lie Service Commission for a modifica

Ition of the urder of March 17, 1914
establishing certain rules and regula
tions regarding the issuance of trans.
fers, lay!
"This older was accepted under pro

tes; and without waiving any lega
right!, and upon the understandint
that in case the effects should be ad
vent th" companies would apply te
the commitlion for relief. The com
mission's order required the establish-
menl of over three hundred additiona
trtntfer points, and became effective
June I, 1914. Under the new regula
tions the passenger receipts of the«»
companies have remained practically
star unary, while during the three
years preceding: the order the average
increase in pattengtr revenue had beer
«.ver M00,000 per year. The number ot
trän* "er passengers carried, however
'has met".-.-'! from 1 16,000,000 in 1913
tt nearly 173,000Jt>00 in 1917. and the
average fare per passenger has conse¬

quently de-ereeaed from 3.41 cent« in
1913 to 9224 cents in 1917. The cost
of operation has of course materially
increased, and the actual rate of re-
turrf for the year ending .lune 30. 1917,
upon the book value of the propertie«
u*e»l in operation ha.« been only BSS94
per cert, without any reservation foi
contingenciet. Clearly, therefore, re¬
lief i- notdad.
"To the -»xtotit that the commis¬

sion's order compels a return of less
than what the courts have declared to
be rontiscatory of property, it is prob-
tbly invalid If il not to the interest,
howecer, either of the company or of

pttroni, that return on a publicutility property should be limited to a
rate which merely within the limit
of constitutionality. For sixty yearsthe itttntei of New York forbaile ;> re
duction of rates which would brine th"
r-tiirn upon capital -»vpended to le>s
than 10 per cent, and when that law
was repealed some years ago and power
was given to the Public Service C>:n
n;i«sion to ¡ix rates, there was no leg¬
islative intention to abolish the prin¬
ciple of encouraging the business ot
transportation, but. on the other ham),
the Legislature specifically restricted
the Puhiic Service Commission» in their
tereiet of rate-making powers by re-

quiring that thoy should give due re¬
gard 't.« a reasonable average return
upon capital actually expended and to
the necessity of making reservation

¦¦.' income for surplus and contin-
fOneiet.' Tt comply with this re¬
quirement a much larger return i>
called for thin »i per cent, anything

han wh.rh the courts have de¬
cided would be eonli*c_tory of prop-trty Now capital cannot be obtaine.l
for the necessary improvement« and
enlargement of transit unie«« it i« as¬
sured of an adequate return and ii
protected by fair official regulation."

in E VIEL
W*/2S JunelP4l 4,20t
4$ JunelS. |<hO 4,20<

i., Regd. 41/2$ Nov. 19» 4.25;
egd. 4$ Feb. iq:8 430».
Mich., 41 2» Om. 19» 4.30«
gd. 412$ Hey I99I 4.3QC

!.. I., 4$ Apni 1047 4.30'
4» IQ30 4.35/

0., 41/2« .** 4.35<
;on, 4$ m*r.\o)( 4 50c
an, 4V2S May 1041 4 5o*

t «& Co.
60 STATE .STREET

Boston

Fractional Loi Servie
Orders executed in any amount of St

and Bond» for cash.
We carry 10. 20 or M shire Ion 0{

»oned, isle slock» d«*alt in on any of
Exchanges, on margin.
On the Consolidated Rvhsnge til

orders, reports and quotation« are Irt-s«
, by signal, affording instantaneous s-iyici

Certifird ac» ountar.fs slalcment of 1
of our books published quarterly.

Wilson &Chardo
HtO-ttM mtt ¦*.*.*.**- V'.'i i,,t.v

52 Broadway, New York
Telephone Broad mm

Alabama & Vicksburg h
Cin.,Sand.& Gleve.com.&p
Dayton&Michigan com. &p

; union R'way Co.HY.5s, 1ft
Wm. Carnegie Ewe

100 Broadway. N. Y.
Tel. Rector 3880

iPowder Stock;
¡e= Bought Sold.Quoted

iCCKerr&Co
55 2 Wall St.. N. Y. Phoa« 6780 R-cit

lili

R.CMEGARGEL&Ca
Member* ><*». Vork Stark tsrhaat*
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27 Pine St., New York

.I IIAKIKKtr.l) 1A«M.'

Union Trust Co, of New Yorl
80 Broadway

]¦ * A A »¦ -' I "'i «I I Ml I
Allons III.-"-' on Peposlt«.

Acts as Eiecutor, Guardian, Trustee, eti

Relevant Facts
Dividend Disbursements DfMl

of the Scovill Mar.ufact'jnr...*
have declared a monthly dividena
15 per cent, which compares wit.

monthly rate ef 10 per cent. pre»i»0
puid. Dividend is pejrsbl« Auirust 1
stockholders of record July ft
The (irea* *¦ OSBP

has declared a ipecisl dividend of

per cent, payable AoffUSt 15 to ',01

holders of rrcot

A dividcn-i ef *"' s ilMre h»» h'
»I.dared by the Salmon Kill« Ml
facturinp Compon) en *he c')'n,r
-tock. payabia Si '. moot 1 *° si0'
holders of record A iiriict -'¦¦

Directors of '.he New Vork P<
< ompany have resumed divid'"'*
the preferred it» rk after a l»P*"
nearly sil reoi deeleWtf » .
of-nd Of '-' pal ...»fa.- ktSJOtt
to stockholder.« .*¦ .ZUat *>.

The Pepperell
pany hau ¡cela"
$4 a shore, in s ."lf ***S*
Mni-nnnuel dividend of H . *****
payable Aof
Southern < alifornia Edison.-'

thoritv has been granted this compi
by the California Railroad ("orr.ruüj
to issue |10,00 a sds. '/¦ l

amount it is proposed te iSS 009
cftds as far a' iTsllsblS ».> ion**

.«.'i,.,000 for o. -* of sddiM '*]
company's H,i*
plant and transmission
Anjreles; $983,2*>7 to psy "»-I*»"
for the porches« of stock
Whitney Power and
tion; %'.900,000 to nay oblige*.»»»
the purchase of $5.""
refsmding bor.il> of ' :
and Po-ver Corporation, snd ».'.«~
to pay outstanda¦..- th* bi

ami Pacific comj

Butler Brother« H th'J
tion of the boar: * "*,v°'0
to increase the r

from $15..
dent SÜIlwell said: "After e*U*aw
becomes $20...
be 18*138,962. IT.« d recton «,
the company ch* ';' p*)

.
regular quarter!*, di» deed at. ,ârt
of 1" per cent .. >ei»r on

capital. The rompan; *-;.''*'' ., .

ten*year serial notes la i ."'bru»,rr>..,part' of the proceed.» WS« *Wrc,'Y.
for th.* company', se« boi
When new shw ', **_****
ital stock will have doubled in a

»» u ,.i »he «toe* "

o\er one year. When *"^» ,>,*¦*
increased last yea. from %\****J* ,

|16,0OO^)OO. halt of ,hr, '¿Y,.»' a -«b«
offered to itochhel-ien .' »' ¦

<t
and half was distributed s« »

dividend."
_

Chirseo. North Shore * M|'.,*'"¡
Kallroad The Nsti Sal « **?l
and Boleo«, St****** * C**J55 S
chased and are otferinc ****y**T\ ,-|
per cent serial Rol.i notes .»". ou

catfo. North Shore S *»*.*£. |t
ro.sd, a high-speed interuros' (
operatin»» between l*a*AS***, *****

Milwaukee Notes of a r*r \ ,
$1f*«>.i1íii« mature in one **''**r*., ,,,1
unsecured, and the balance of vm

&f
$706.000 notes, mature in ««<* »"* .

vtars. and are collaterally «***<¦ ¿
the deposit of $»'0.000 per valu» ^
compsny'a first iiiortfisg« - *%

^

bonds, due in ltf3tí.
al


